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SUBJECT: VOLUNTARY EXPORT CONTROL: NC LATHES AND 
MACHINING CENTERS 

SUMMARY. ACCORDING TO LOCAL PRESS, GOJ CABINET HAS 
APPROVED AMENDMENTS TO THE EXPORT AND IMPORT TRANSACTION 
LAW IN ORDER TO LIMIT EXPORTS OF NUMERICALLY-CONTROLLED (NC) 
LATHES AND MACHINING CENTERS TO THE UNITED STATES AND 
CANADA BY NON-MEMBERS OF THE PRESENT JAPANESE CARTEL. 

1 . RESPONDING TO THE REQUEST OF MITI TO CONTROL THE 
PRICE AND EXPORT LEVELS OF NC LATHES AND MACHINING 
CENTERS, THE GOJ CABINET APPROVED AMENDMENTS TO THE EXPORT 
AND IMPORT TRANSACTION LAW THAT WOULD REQUIRE ALL 
MANUFACTURERS AND EXPORTERS OF NC LATHES AND MACHINING 
CENTERS TO APPLY FOR EXPORT LICENSES. BACKGROUND FOR 
THIS AMENDMENT, BASED ON CONVERSATION WITH INDUSTRY 
SOURCES, IS THAT THE JAPANESE MACHINE TOOL BUILDERS 
ASSOCIATION (MJTBA) FORMED A CARTEL IN NOV. 1977 TO LIMIT 
EXPORTS TO U.S. IN RESPONSE TO GROWING COMPLAINTS OF 
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RAPID IMPORTS FROM U.S. MANUFACTURERS. A PROBLEM 
AROSE IN THAT 30 PERCENT OF THE LOCAL MANUFACTURERS WOULD 
NOT JOIN THE CARTEL AND JMTBA WAS FEARFUL THAT THESE 
FIRMS WOULD RENDER THE EXPORT CONTROL OBJECTIVES 
INEFFECTIVE. ANOTHER PROBLEM WAS TO ESTABLISH A CONTROL 
SYSTEM WHEREBY JAPANESE FIRMS WOULD NOT BE ABLE TO 
EXPORT MACHINERY OUTSIDE OF THE DEFINITION OF "CARTEL 
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PRODUCTS" WHICH COULD BE ASSEMBLED IN THE U.S. INTO NC 
LATHES WITH NUMERICAL CONTROLS PROCURED IN THE U.S. 

AS A RESULT, JMTBA CONSULATED WITH MITI TO AMEND THE 
EXPORT AND IMPORT TRANSACTION LAW TO COVER ALL EXPORTERS 
OF THESE PRODUCTS. 

2. THE NEW VOLUNTARY EXPORT CONTROL PROGRAM BECAME 
EFFECTIVE ON MARCH 27, 1978 AND IT COVERS THE FOLLOWING 
COMMODITIES: NC LATHES, MACHINING CENTERS (BOTH 
VERTICAL AND HORIZONTAL TYPES), NUMERICAL CONTROLS USED 
THEREFORE, AND ACCESSORIES. MANSFIELD 
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